












































































































































 
 
 

 

Profile – Shari’ah Advisor 
 
Mufti Syed Zahid Siraj 
 

 

Mufti Syed Zahid Siraj is a highly educated and renowned Islamic scholar with over 30 years of 
experience in Islamic banking, Takaful, Shari’ah audit, Shari’ah compliance and Islamic Finance. 
He has a strong background in professional, religious and contemporary education, including a 
Darajah Al-Ijazah Al-Aliyah from a prominent religious institution, where he obtained first position, 
and a Shahadah Al-Alimiyah from Tanzeem-ul-Madaris (Ahl-e-Sunnat) Pakistan with a distinction 
of first class second position in the country. Besides this, he was also awarded Shahadah Al-
Takhassus Fil-Fiqh & Sanad-ul-Faragh wal-Ijazah Fil-Hadith. He has completed his Masters in 
Islamic Studies from University of Karachi and Masters in Economics & MA in Arabic & Islamic 
Culture (Equivalence) from University of Sindh.  He is also a Law Graduate and completed his LLB 
from University of Karachi. In addition, he is AAOIFI Certified Shari’ah Advisor and Auditor (CSAA) 
Fellow and holds other certifications such as, Certified Islamic Banker (CIB), Certified Takaful 
Professional (CTP) and Certificate in Shari’ah Audit and Compliance (CSAC). 

Mufti Siraj is a SECP-registered Shari’ah Advisor, a passionate and dedicated Shari’ah trainer and 
subject expert, offering lectures and training sessions at various universities and institutions. He 
was a member of the Shari’ah Audit & Review Committee established by the Securities and 
Exchange Commission of Pakistan (SECP) for PMEX Murabaha Transactions. Prior to joining U Bank 
as a Shari’ah Advisor, he worked as the Head of Internal Shari’ah Audit at Al Baraka Bank (Pakistan) 
Limited. 

He provides Shari’ah guidance to other Islamic Financial & Takaful institutions along with honorary 
positions as Member of the Board of Studies at the University of Karachi, Head Mufti at Al Arqum 
Riaz-ul-Uloom in Karachi, Founder and Chairman of the Research & Ifta Academy in Karachi, 
Member of the Shari’ah Board at Saylani Welfare Trust International, and Secretary General of the 
Idara-i-Tahqeeqat-e-Imam Ahmad Raza in Karachi. 



 
 
 

 

P
ag

e
1

-4
 

Shari’ah Advisor Report 
For the year ended December 2023 
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U Microfinance Bank Limited (U Bank) obtained approval for Islamic Microfinance Division - IMD 
from State Bank of Pakistan on dated December 31, 2021 and started its formal IMD Operations 
from 05-January-2022. By the grace of Almighty Allah, the year under review, U Bank Islamic Banking 
has accomplished it’s 2nd Financial Year of Islamic Banking Operations with 61 full-fledged Islamic 
Banking Branches.  

The Board of Directors (BODs) and management are responsible to provide effective and 
comprehensive Shari’ah compliance environment in line with Shari’ah and Regulatory Circulars & 
Guidelines issued by State Bank of Pakistan (SBP) for Islamic Microfinance Businesses to ensure 
conformity of U Bank’s Islamic Microfinance products and operations with Shari’ah rules & 
principles and regulatory requirements.  

The report summarizes review and approval of the overall operations of U Bank’s Islamic 
Microfinance Division, along with the details of Shari’ah compliant products, other related 
documents, and financial activities related to Islamic Microfinance operations during the year. The 
review also includes Profit & Loss Distributions and other associated activities, all of which were 
conducted in accordance with the requirements of Shari'ah Guidelines, AAOIFI Shari’ah Standards, 
and SBP Regulatory Instructions & guidelines.  

Following were the major developments that took place during the year under review; 

This year, U Bank Islamic Microfinance facilitated Shari'ah-compliant deposit and financing products 
for microfinance customers, effectively addressing their investment and financing requirements. 
These products were introduced under the nomenclature of underlying Shari’ah modes of financing, 
such as Murabaha, Salam, and Diminishing Musharakah. The distinct feature of these products was 
the use of Shari'ah-compliant modes of financing, which helped create awareness of Islamic banking 
among microfinance customers. Overall, the launch of these products was a success for U Bank 
Islamic Banking. 

During the year, the products and services, agreements & contracts, transactional structures, 
treasury investments, and policies and manuals have been assessed for the underlying Shari'ah 
principles and bases employed in the offerings of the products and transactions of U Bank’s Islamic 
Microfinance.  

The Shari'ah Compliance Department, under the supervision of the Shari'ah Advisor, has performed 
several Shari'ah reviews throughout the year, including examining various transactions on a sample 
basis. The Shari’ah Compliance Department has obtained all required information and explanations, 
which were deemed sufficient evidence to form an opinion and provide reasonable assurance that 
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U Bank’s Islamic Microfinance adhered to the relevant Shari'ah regulations and guidelines issued by 
the Shari'ah Advisor and SBP.      

As per the SBP's directives, Shari’ah Compliance Department carried out monthly pre-disbursement 
reviews of profit and loss distribution to depositors. In addition, post-disbursement quarterly 
Shari'ah audits of profit and loss distribution were performed, and the resulting reports were 
presented to the Shari'ah Advisor for guidance on appropriate corrective actions. 

Capacity building through training and development is crucial for the growth and advancement of 
the Islamic Banking industry, as it allows for the optimal utilization of human resources. To this end, 
U Bank’s Islamic Microfinance places particular emphasis on the development of its staff through 
the provision of in-house and external training opportunities. The Shari'ah Advisor and Shari’ah 
Compliance Department, in conjunction with HR, conducted Shari’ah and other relevant training 
sessions on Islamic Banking and related products for the U Bank’s staff and sales team throughout 
the year.  

Over the course of the year, range of financing-related pricing, Schedule of Charges (SOC), and 
deposit-related activities as outlined in the Mudarabah Profit & Loss Distribution and Pool 
Management Policy were reviewed and approved. 

Comprehensive review of the core banking system (CBS) was conducted as the U Bank is in process 
to adopt CBS for its Islamic Microfinance operations too. The CBS is widely recognized and renowned 
within the banking industry, and was evaluated its suitability for use in U Bank’s Islamic Microfinance 
operations. 

Throughout the year, reviewed and granted formal Shari’ah approvals for all marketing materials of 
U Bank’s Islamic Microfinance, including product flyers, TV and radio commercials, digital and social 
media content, print media advertisements, website layouts and content, as well as multiple card 
designs, letterheads, Islamic branch billboards, and digital screens. 

Throughout the year, guidance was provided on a range of matters and customer queries to 
enhance the Shari'ah processes of U Bank’s Islamic Microfinance. These included direct expense of 
the pool, purchase of various commodities and appliances and fertilizers, pesticides, and watering 
through Murabaha and Salam financings. 

Throughout the year, U Bank Islamic Banking accumulated PKR 81,700 in charitable funds resulting 
from delayed customer payments, while donations related to prohibited means and void 
transactions were not reported. For each type of charity fund collected, a separate liability account 
(non-chequing) is established in distinct General Ledgers. 

Charity funds are held in a Shari’ah-compliant remunerative account & reported PKR 1,887 profit 
on Charity Funds. As per the guidance of the Shari’ah Advisor. Following the prevailing Charity Policy 
and SBP guidelines, a total of PKR 135,000 has been disbursed to charitable organization during the 
year. 

The management has taken initiatives for smooth operations of U Bank’s Islamic Microfinance in 
line with the Shari’ah & Regulatory guidelines and took prior approvals of Shari'ah Advisor for all 
policies and services being offered by the U Bank’s Islamic Microfinance. 
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Shari’ah Advisor’s Opinion; 

The Shari'ah Advisor, in coordination with the Head of Islamic Microfinance Division, periodically 
checked and monitored the activities and operations of U Bank’s Islamic Microfinance. Based on the 
provided information and explanations, I am of the view and to the best of my knowledge and belief, 
that: 

1. U Bank’s Islamic Microfinance has complied with Shari’ah rules and principles in the light of 
Fatawajat, rulings and guidelines issued by its Shari’ah Advisor;  

2. U Bank’s Islamic Microfinance has complied with directives, regulations, instructions and 
guidelines related to Shari’ah compliance issued by State Bank of Pakistan from time to time 
in accordance with the rulings of SBP’s Shari'ah Advisory Committee; 

3. U Bank’s Islamic Microfinance has a comprehensive mechanism in place to ensure Shari’ah 
compliance in its overall operations; 

4. U Bank’s Islamic Microfinance has complied with the SBP guidelines & instructions on profit 
& loss distribution and Pool Management. However, the pool management system has been 
implemented and in the final stages of validation from different stakeholders.  

5. Training and capacity building department is in place to strengthen the level of awareness 
of staff and management in understanding the importance of products and processes as well 
as the Shari’ah Compliance; 

6. U Bank’s Islamic Microfinance has a well-defined system in place to ensure that any earnings 
realized from sources or by means prohibited by Shari’ah or void transaction should be 
credited to the Charity Account and properly utilized as per prevailing Charity Policy; 

7. it is confirmed that not any earnings have been realized from sources or by means prohibited 
by Shari’ah or Void transactions; thus the same has not been credited to the charity account 
as applicable.  

I hereby certify that the U Bank’s Islamic Microfinance has performed under the adopted Shari’ah 
rules and principles and I have reviewed and approved all the policies, procedures, manuals, product 
programs and related documents and Takaful coverage agreements for the year ended December 
31, 2023. 

Recommendations of the Shari’ah Advisor; 

On the basis of above, Shari’ah Advisor recommend that;  

1. As U Bank converting its core Banking system into world renowned system so fully 
automated Core Banking System and Pool Management System for U Bank’s Islamic 
Microfinance should be finalized on priority basis. 

2. During the year U Bank’s Islamic Microfinance has launched Murabaha, Salam, Diminishing 
Musharakah and Mudarabah products for its financing and deposit customers respectively. 
However, Shari’ah Advisor is of the view that further new products should be developed to 
facilitate the different types of Islamic microfinance customers and the staff is to be further 
trained in this regard by internal & external trainings. 
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3. It is recommended to facilitate all the staff of the U bank with Diminishing Musharakah based 
Vehicle and Home Staff Financings. 

4. Islamic Digital based financing and deposits products such as Wallet accounts for depositors 
should be finalized on priority basis.  

5. Islamic Financing Facilities, all types of Takaful coverage and provident funds should also be 
available for Islamic Microfinance Staff on priority basis. 

6. Suitable and skilled resources should be hired on vacant positions especially in the Shari’ah 
Compliance Department on priority basis. 

7. Frequency of Shari’ah, Islamic Banking & Finance, Product and financing administration 
(CAD) trainings for all staff should be improved in all regions and Islamic Banking marketing 
by different means should be used to spread public awareness. 

8. There should be frequent Islamic Banking awareness sessions with proposed Islamic 
Microfinance customers. 

9. It is recommended that Islamic Banking Window operations should be started in 
conventional branches of the U Bank. 

I have found nothing contrary to the Shari'ah Rules and Principles and the applicable laws, in all 
material respects and hereby certify that the overall activities and operations of the U Bank’s Islamic 
Microfinance are Shari’ah compliant. 

I, being a Shari’ah Advisor of U Bank’s Islamic Microfinance, would like to take this opportunity to 
offer praise to ALLAH Almighty and seek HIS guidance for further progress, development and 
prosperity of Islamic Banking, under the sincere efforts of senior management of U bank and State 
Bank of Pakistan. 

Rest Allah Knows Better, 
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Mufti Syed Zahid Siraj 
Shari’ah Advisor 
U Microfinance Bank Limited – Islamic Microfinance Division  
 
Signed at Karachi; April 29, 2024 
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